
Homework 8

P371 Problem 1

For present value, we define i by E[(1 + it)
−1] = (1 + i)−1

(10.9) E[a−1(n)] = (1 + i)−n
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for independence

= (1 + i)−n

P371 Problem 2

(10.11) E[an|] = an|i
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